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First Semester 5 — Year B.B.A. LL.B. (Old/New) Examination,

Duration : 3 Hours

‘June/July 2016
MANAGERIAL ECONOMICS

Instructions: 1. Answer Q. No.9 and any five of the remaining questions.

Q. No. 1.

Q. No. 2.

Q. No. 3.

Q. No. 4.

2. Q. No. 9 carries 20 marks and the remalning questions

carry 16 marks each.

3. Answers should be wntien either in English or Kannada

completely.

What are the qualities of the Managerial Economist ? Explain
the role of a Managerial Economist in the modern business
world.
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Distinguish between “Extension” and “Contraction” of demand
and “Increase” and “Decrease” in demand.
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Examine the Law of Diminishing Marginal Returns. Why does it -

operate in the field of agriculture ?
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Define Monopoly Market. Explain how price and output are
determined under Monopoly Market.
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Q. No. 5.

Q. No. 6.

Q. No. 7.

Q. No. 8.

0T
Marks : 16
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Explain the objectives and significance of Capital Budgeting.
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What s Production Function ? Explain the Law of Increasing
Returns. Why does it operate in the field of industry &
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Mention the 6bjectives of pricing policy. Explain the skimming

| and penetration pricing policies of new products. _ ~ Marks: 16 -
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Write short note on any.'tWO of the following ' ‘ Marks : 2x8=16
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(a) Exceptions to the Law of Demand. :
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- (b) - Features of Monopolistic Competition Market.

Q. No. 9
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(c) Equi-Marginal principle. |
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Solve any two of théfollowing pfoblems: : S Marks : 2x10=20
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~(a) i) The price of “X” commodity falls from Rs. 20 per unit to

Rs. 12 per unit. As a result, sales of that commodity
increases from 4000 units to 7500 units and total revenue
increases from Rs. 80,000 to Rs. 90,000. Calculate .
‘incremental and marginal revenue. '

if)  Cost of production of “Y” commodity reduced from
Rs. 40 per unit to Rs. 20 per unit. As a result total
number of units produced increased from 5000 units to
8000 units and total cost decreased from Rs. 2,00,000 to
Rs. 1,60,000. Calculate the incremental cost and marginal
cost. ' '



[

-3

) X D] wiSodn de. 20 dom Be. 12 3 awota,
QUWOOTN & BRIV SPTIRE Fwmeasy 4000 Fe3RYT
7500 Pewnen ) 3c @By i), BP0 SEoD)
T.80,000803 G, 90,000 § 333335, 841 3360 LSwOD
BOBY 0% STHONTY ﬁodo&o@oibb

i) Y I3 eveaEas dzsz@ TS PLTE, T, 40 00T
Tn. 203 fa@omézﬂ ad@omﬁ ?Nuo ey 5000wé35ﬁe9od
8000 wé&ﬁn@ﬁ éaﬁaéd aﬂo@b u&o emsadmdao@

(c) Find out TFC, TVC, AFC, AVC, AC and MC from the

following data. -

Units of output

0 1

2

'3 | 4.

5 | 6

Total Cost (in Rs.)

300 | 500

600

700 | 750

900 | 1150

@ * 8.2,00,000 &0 S, 1,60,000 % 0TS, ém aa’u’oasa |
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(b) Honda an automobile company manufacturing two
wheelers had the following sales record Find out sales
of that company for next five years.’
Years 2009-| 2010 | 2011 2012 | 2013
Sales 100 | 130 | 150 | 180 | 120
-1 (in crores)
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