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| Semester 5 Year B.B.A.LL.B. (New) Examinétion, December 2016
MANAGERIAL ECONOMICS |

Duration :'3 Hours Max. Marks : 100

Instructions : 1. Answer Q. No. 9 and any five of remaining questions.

2. Q. No. 9 carries 20 marks and the remaining questions.
carry 16 marks each. oo

3. Answers should be written elther in Engllsh or Kannada,
completely. :

Q. No. 1. Define Managerial Economics ? Examine its importance in
Business — Decision making process. | ~ Marks: 16
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Q. No. 2. What is demand forecasting ? Exp,lam its role in'Business,‘ .
- with the help of various methods of Demand forecasting. - Marks: 16
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Q. No. 3. Explain the concept of Law of variable proportions with the ‘ :
help of a diagram. ' Marks : 16
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Q. No. 4. Define MOﬂOpOlIStIC comoetition and explain its features. - Marks : 16
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Q. No. 5. Define ‘Capltal Budgeting’. Explain the various methods of
Capital Budgeting. Marks : 16
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Q. No. 6.

Q. No. 7.

Q. No. 8.

Q. No. 9.

~ (c) Pay Back period method:
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What do you mean by pricing ? Explain the main objectives

of a good pricing policy. |
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Marks : 1g

What is cost of production ? Explain the short run cost condltlonsM (
of a firm with a suitable diagram. arks : 16
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Write shott notes' on any two of the following : | Marks 1 2%x8=16
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() Transfer pricing
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(b) Game theory
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Solve any\two of the following proble'ms B “ , Marks : 2x10=20
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(A) Eastern Co Ltd. manufactures a machlne part which had the followmg
sales Fmd out sales for next 3 years :

' Year Sales in Lakhs

2011. . 40
o012 50
2013 55
2014 75

2015 90



(A

(B)
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2011 40
2012 50
2013 55
2014 75
2015 90

To increase sales the management decides to reduce the
price of their products A and B. Due to reduction in price

~ the following sales were reported :
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Product Current price Sales units Reduced price- Sales units

A 20 5000 . 16 6000
B 20 250  15- 350
Calculate incremental and marginai cost.
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) 20 5000 16 - 6000
O 20 . 250 - 15 350
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(C) Find out TFC TVC AFC AVC MC AC from the following data

IR QeBBOHR mzoaomi w32 TFC TVC AFC AVC MC AC ﬁed?%
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Units/output Tota! costin hs.
SUTITS PR 2t T3 B, NYS,
100 10,000
200 12,000 -
1300 | 13,650
400 15,100
500 | - 16,750
600 18,900
700 Ci 22,000
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